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The term "region" (derived from the Latin "region" - territory,
locality, region, district) is used in various fields of knowledge in order
to distinguish territorial units on certain grounds. In economic science,
the category "region" has become the subject of research relatively
recently, only in the second half of the twentieth century began to
develop concepts of regional economics. Researchers use this concept
when it comes to defining a specific territory for a qualitative and
effective solution to national or interregional problems. The boundaries
of areas of placement of certain industries do not always coincide with
the boundaries of administrative-territorial boundaries [7, p. 10].

At the beginning of the XXI century. Regionalism highlights the
benefits of international cooperation of regional systems in a global and
dummy space [2]. An important role in the formation of theoretical
concepts of studying regionalism and regionalization was played by the
local and foreign scientists [4, 5-8, 11, 19, 20, 23, 24].

Strengthening international competition in the context of the growth
of globalization processes, rethinking the role of the state in the
regulatory mechanism, liberalization of international relations, the
transition from interstate cooperation to a qualitatively new
supranational level contributed to the revision of ways to optimize the
participation of countries (regions) in the processes of regionalization,
and from there and actualize the further development of the theory-
methodological approaches to determining the place and role of regions
in the international economy.

The concept of "region™ can be interpreted as a certain territory with
its natural and geographical characteristics and, based on them, a
specific direction of the development of productive forces. The main
emphasis of economic analysis focuses on establishing characteristics of
the region that determine its capabilities and certain advantages.

The category "region” is neither definite in the domestic literature



nor in foreign literature, and therefore there is no definition of the
subject of regional science. There are allegations that there are about a
hundred interpretations of the concepts of "region" and "district" [18, p.
10].

The term "region" appeared somewhat later than the "district"”, due to
the new direction of economic science - the regional economy.
Currently, the term "region" is used both as a synonym for the term
"district" and for the definition of certain territories that by their features
do not correspond to the adopted system of territorial division.

In modern economic literature the definition of the essence of the
region is connected, first of all, with the allocation of economic and
geographical features of the territory (territorial or geographical
approach), which characterize the possibility of organizing a relatively
complete complex in the structure of the national economy. Based on
the basic principles of the placement of productive forces, most authors
define the region as a form of territorial organization of production,
formed on the basis of the territorial division of labor and has the
appropriate  organizational separation, integrity, economic and
demographic self-sufficiency, etc.

Such a territorial system has its own character of the functions
performed, whose priority is determined by the natural-climatic,
economic, historical-cultural and other features of the territory, which
has (or creates) an infrastructure for the fulfillment of these functions.
The Conference of European Regions defines the region as a territorial
unit, which has its own electoral authority and is subordinate to the
central authorities [15, p.42]. The regions are determined by a single
policy of state regionalism and have their own system of state bodies,
which are the relevant subsystems of the state structure of power and the
management of the country [1, ¢.34; 17, p. 10].

Each region has the corresponding economic integrity, which
characterizes a set of interconnected and interconnected components of
production (mainly material) that has developed within a compact area
[9, ¢.23], respectively, each region has its own "complexing properties"”
that are defined spatio-territorial concentration of branches of the
national economy [14, p.12]. Complexity of the region is manifested in
the fact that it acts as a single entity, which consists of three components
- natural, material (created by man) and social [12].

In the international economy, the region is understood as a group of
countries with a common geographic location, similar natural
conditions, similar specialization and the level of development of



production and non-productive spheres [18, p.3]. In addition, in the
international economy, the region is also considered from the point of
view of the aggregate of countries in a certain region of the world
(Balkan region, Middle East region, Asia-Pacific region, etc.) [16, ¢.27].
Considering the modern theoretical approaches to the definition of the
essence of the regions should be noted another characteristic feature,
which takes into account the peculiarities of the functioning of the
modern world economy as a single space.

The development of international economic integration in a practical
plane is realized in a complex of concrete forms of cooperation between
countries of the world. Since all of them differ in scope and levels of
socio-economic level, all these forms of interaction will differ, have the
appropriate institutional framework, and, accordingly, differently feel
the impact of globalization - the leading trend of world economic
development.

The most developed form of internationalization of economic life is
economic integration, which is a process of convergence and the gradual
unification of national economic systems, which is reflected in the
manifestations of globalization and regionalism.

Each level of integration rapprochement directly affects the
effectiveness of territorial administration both in the countries that have
created the integration block and in their individual regions [3].

In this case, globalization acts as a manifestation of a new quality of
internationalization "at the stage of the maximum possible development
of its breadth, and integration - the highest degree of its development
deep” [19, c. 17]. And therefore, in the scale of the world economy
under the regions should also consider the totality of several countries as
an integration association.

The character of the contemporary development of the world
economy in analyzing the essence of the region allows, in addition to
determining the territorial (or geographical) approach, an integration
approach based on the existence of stable economic ties, a high level of
complementarity [18, p. 5-6].

The modern world economy has a complex hierarchical structure
characterized by a multi-level taxonomic model in which it is possible
spatially to distinguish local regional formations, micro-regions,
mezoregions, macro regions (or national regional formations),
megaregions, metaregions, etc. (Table 1.4).



Table 1.4

Spatial structure of the world economy

Region level Example of application
geographical approach integration approach
Metaregion | North  America, Africa, | American market,
Europe, Asia European market, Asia-
Pacific market
Megregion Central America, Western | NAFTA, ASEAN, EU,
Europe, Southeastern Europe MERCOSUR
Macroregion | Balkan  countries,  Baltic | Balkan countries, Baltic
countries, national countries countries, national
countries
Mesoregion | Economic regions in the | Regional territorial
structure of the national | production complexes,
economy (Donbas in Ukraine, | free economic zones,
Alsace and Lorraine in | Euroregions
France)
Microregion | Territorial part in the structure | Micro-regional
of the economic region | associations
(Silicon Valley in the USA)
Local Cities, rural areas Clusters, combines,
regional etc.
education

Local regional education is based on the peculiarities of the business
culture inherent in certain regions, labor organization, historical
conditions of development of regions, and others. It is the geographical
agglomeration of companies (firms) that operate in one or several
related industries that creates a regional cluster, whose positive effects
are the effects of scale, expansion and synergy. Local regional education
acts as the grassroots level of the region, which together with others can
form a set of regions of higher order, and therefore the level of
development of the national and world economy depends on them.

Micro-regions are formed within the meso and macro regions and are
based on the system of contractual relations that arise as a result of the
development of joint productive activities, the creation of foreign
affiliates, the formation of inter-territorial territorial production
complexes, etc. Mesoreceions are based on a set of specific relationships
and related relationships that arise between adjacent territories within a
single country (or small regions of the adjoining countries), the



existence of which is conditioned by the integrity, constant nature of the
production-cooperative ties, etc.

Macro-regions cover a number of relationships, a set of relations that
arise in the structure of the national economy (or between a separate
group of countries), which requires a common macroeconomic policy
and is based on the formation of a coherent economic complex of the
country with its structure and management bodies. Megaregions arise in
the system of the world economy on the basis of deepening economic
ties, the development of the integration of the countries of a particular
region, resulting in the emergence of regional associations.

The spread of integration processes between countries (integrational
associations) of a certain continent has led to the formation of
metaregions in the system of modern world economy.

In the context of deepening the processes of globalization and
regionalization, the role of regions is intensifying, and they themselves
become important participants of competitive relations not only at the
national and international level, but also at global levels. Capacity to
provide a high level of productivity in comparison with other regions of
the national and world economy, to create new resources of regional
development and to ensure the welfare of the population (reflected by a
comprehensive system of indicators that reflect the state and dynamics
of the region's development), determine the international
competitiveness of the region.

In the system of many indicators (indicators), which allow assessing
the level of international competitiveness of the region, it is expedient to
use a large array of already developed methods that are offered by
various international organizations that monitor various aspects of the
functioning of the world economy.

Among the most common are the following:

- indicators of market monitoring;

- statistical database COMTRADE;

- indicators that examine changes in the development of a single
internal market of the European Union, the state of the regions of this
integration association, and their level of competitiveness;

- the OECD's International Trade Indicators Database; The World
Bank offers a number of indicators on the environment, the development
of demographic processes, economic status, etc .;

- the ESCAP Statistics Division offers an operational database with
key annual indicators, in particular economic, demographic indices;

- Freedom House and Heritage Foundation use comprehensive



indexes to rank countries in terms of economic freedom, corruption and
bribery. The World Economic Forum annually calculates Global
Competitiveness Report Global Competitiveness and Business
Indicators; UNCTAD offers trade indices and development index.

The basic approach to the definition of the competitiveness of
regions can be formulated based on the concept of competitiveness of
the national economy, proposed by M. Porter [13]. In accordance with
this concept, in order to determine international competitiveness, it is
necessary to apply an integrated approach to assessing the comparative
advantages of nations based on the dynamic ratio of demand conditions,
related and related industries, and institutional conditions. On the world
market, first of all, manufacturers, and not the state, compete.
Competition on the domestic market makes it necessary to look for
external markets, provided that the product is sufficiently competitive.

To succeed in the global market, it is necessary: firstly, the firm's
competitive strategy is rightly chosen, and secondly, the competitive
advantages of the country. The conditions of competition, both on the
national and on the world market, are constantly changing. Success in
the foreign market depends on the right choice of competitive strategy.
Competition involves constant changes in the industry, which
significantly affects the social and macroeconomic parameters of the
country of base, and, on the other hand, the state plays an important role
in shaping the competitiveness of the regions.

According to M.Porter, the development of the competitiveness of
the region (as well as the national economy as a whole) takes place at
appropriate stages, which determine its development at certain periods
of time, depending on the four main incentives directly affecting
competitiveness in the international division of labor system, and
namely: factors of production, investment, innovation and well-being.
The first three stages provide economic growth, the latter is a decline.

The competitive advantage of the region is ensured: in the first stage
- due to factors of production, favorable conditions of production (that
is, provided by one determinant), in the second stage - on the basis of
active investment in the education system, technological development
(provided by three determinants), in the third stage - new types of
products, production processes and other innovations (provided by all
determinants); in the fourth stage - due to the already created welfare
(based on all the determinants that however not used in full).

Regionalization is a kind of continuation of globalization and
stumbles as one of its external forms [10, p. 17]. Formation of regional



economic complexes in the world economy should be considered as an
important component of globalization development, and hence, we can
talk about the creation in the future perspective of global specialized
regions at the expense of [5, ¢. 129-130]:

- the growth of transnational space, the expansion of the activities
of international organizations; formation of the shadow process of
transnationalization and globalization;

- separating the regions of the world, forming the global
infrastructure for the production of high-tech goods; consolidation of
resource and raw material specialization in separate regions of the
world.

A positive incentive for integration is the efforts of countries to
create a wider market formed by a group of countries with a common
geographic location, similar natural and climatic conditions, the
corresponding level of development takes place at appropriate stages,
which determine its development at certain periods of time, depending
on the four the main incentives that have a direct impact on
competitiveness in the international division of labor, namely: factors of
production, investment, innovation and welfare.

The first three stages provide economic growth, the latter is a
decline. The competitive advantage of the region is ensured: in the first
stage - due to factors of production, favorable conditions of production
(that is, provided by one determinant), in the second stage - on the basis
of active investment in the education system, technological development
(provided by three determinants), in the third stage - new types of
products, production processes and other innovations (provided by all
determinants); in the fourth stage - due to the already created welfare
(based on all the determinants that however not used in full).

Regionalization is a kind of continuation of globalization and
stumbles as one of its external forms [10, p. 17]. The formation of
regional economic complexes in the world economy should be
considered as an important component of globalization development,
and hence, we can talk about the creation in the future of global
specialized regions at the expense of [5, ¢.129-130]: the growth of
transnational space, the expansion of activities of international
organizations; formation of the shadow process of transnationalization
and globalization; separating the regions of the world, forming the
global infrastructure for the production of high-tech goods;
consolidation of resource and raw material specialization in separate
regions of the world.



Summarizing the above, we note that the concept of "region" can be
interpreted from different points of view, and also taking into account
the historical past: that is, on the one hand, it is a part of a large
geographical, cultural and political community, on the other - the
commonality of economic and structural features is determined. A key
element is the territorial integrity, territorial unit or territorial association
characterized by a set of inherent features: the structure of the economy,
developed internal relations, population concentration, certain social,
economic, institutional infrastructure, local authorities of the territorial
administration, etc. Consequently, the extended interpretation of the
category "region" is conditioned not only by the author's understanding
of this definition, but also by the fact that it may have geographical,
economic, ecological, administrative-territorial, historical and
ethnographic, sociological nature, which greatly extends the
methodological framework for the study of its essence.

From the above it can be concluded that the region is not only a
subsystem of the national economy, but also a relatively independent
part of it with a closed cycle of reproduction, the special forms of
manifestation of the stage of reproduction and the specific development
processes.

Summing up, it can be noted that integration processes contribute to
the development of economic regionalism. Achievement of a high level
of complementarity, achievement of stable economic ties, create
qualitatively new conditions for the allocation of regions in the form of
integrational entities in the structure of the modern world economy. The
member countries of the integration association create special conditions
for free trade, transfer of resources. A negative consequence of
integration may be discrimination against countries that are not
members of an integration education. Therefore, if regionalism does not
worsen the conditions for trade with other states, it can be considered a
positive factor in the development of the world economy. In general,
integration processes open access to many economic resources,
technologies, expand the markets, protect against the external
competition of the members of the integration association, joint efforts
more easily solve social problems.
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